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A panel discussion on ‘Peak Oil’, moderated by WA Chief Scientist Professor Lyn Beazley, will open the conference on Monday, 19 November. 

Industry experts Mr Bruce Robinson from the Australian Association for the Study of Peak Oil and Gas (ASPO) and VP Exploration, Saudi Aramco’s Mr Abdulla Al Naim will discuss the issues surrounding ‘Peak Oil’, and planning for our oil dependent society dealing with declining oil production. 

Briefing Notes:

The Approach of Peak Oil

Bruce Robinson, Convenor, ASPO-Australia

What is Peak Oil ?

the time when global oil production stops rising and starts its final decline

We will never "run out of oil"

● When is the most probable forecast date ?   ?Peak Oil may most probably arrive 2012  +/-  5 years.  That is we could even be at peak now, but more likely it will occur in a few years.

"Peak Exports" is even more important, and sooner

 We are probably very close to"Peak Exports", the start of the decline of oil supplies on world markets.

● Governments & industry should be preparing for Petrol Droughts & Peak Oil       

● Conservation and demand management  is very promising 

   "exploring for Negabarrels of oil"

● Oil vulnerability assessment and risk management is important for all sectors, including the mining industry.

Before and after Hurricane Katrina, US Federal, State and local Governments were shown to be shortsighted, ill-prepared, uncaring  and disorganised.

Sadly, Australian governments are far worse organised for Peak Oil

Dr. Sadad I. Al Husseini, ex Saudi Aramco

Oil and Money Conference,  London, October 30, 2007

"Oil production has remained flat inspite of rising prices over the last 4 years.  Forecasts a plateau of production for perhaps 10 years,  a structural ceiling determined by geology" 

The German EnergyWatch think-tank provided (Oct 22nd) a very detailed summary, forecasting the Peak Oil is here now and a steep decline in global oil production will start soon

IEA forecasts increasing market tightness beyond 2010 with OPEC spare capacity declining to minimal levels by 2012

Skrebowski (2006)

· Oil supply will peak in 2010/2011 at around 92-94 million barrels/day

· Oil supply in international trade may peak earlier

· Collectively we are still  in denial
‘Global production falls when loss of output from countries in decline exceeds gains in output from those that are expanding.’ 

We are still in denial

Oil supply in international trade may peak earlier.  "Peak Exports".  Data indicate that exports are now falling because of static production and increasing subsidised consumption in oil producing countries. 

Petrol prices in Iran are 10c/l and in Venezuela, 2c/l

Australia's balance of payments will be badly hit in future .  Australian oil production is forecast to fall steeply in the next decade and our self-sufficiency will halve from 61% now to circa 33% so our oil imports will  increase sharply, in volume and especially in cost.  Already, Australia's net oil and fuel import bill is $12.5 billion

Oil vulnerability indices of Australia cities have been published (Dodson and Sipe, Griffith University).  These show (from ABS data) the localities most at risk from rising fuel prices and from the rising interest rates which have accompanied oil shocks in the past.

ASPO-Australia recommends urgent action by all levels of Government to prepare for Peak Oil and future oil shortages.

Priorities

1:     Awareness and engagement 

2:             Frugality

3:             Efficiency

Last:       Alternative fuels 

Failure to act now will prove incredibly costly.             
Oil vulnerability assessment and risk management is an important way of minimising exposure and maximising opportunities.  
Hint:  Check your superannuation is not being invested into urban toll-roads, tunnels and airports. (as these are very risky investments as fuel shortages and rationing approach)
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